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S&P 500 (1998 - 2008)
High: 158.05 Low: 83.17 Chg: -7.86%
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Yield on Original Investment of S&P 500’s Dividend Payers Since 1980

400%
Starting population: Current S&P 500 constituents
350% — Filtered to companies that have paid a dividend every year (since 1980) S
“Median YOI 63% o’
“# of Securities: 155* >
300%7 o*
o
[ 4
250% L
»®
200% ~
.0’
K
150% o
o
...‘“..,-ﬂ
100% "
ssee®
coposer®
50% M
P vy
I eadiil
0% S ;Egzmgnﬁoo&.gﬁqooozotﬁzainmgezgojzgzn:%D§>x§§§g>¥§§xsg§§od%oaOEZE'ngﬁa:or—wﬂo:gzsxx
T WELZ %ﬁ Ia %309&—m§§a"§ %(Em—"gﬁ 038§§m 03202§N®Io§ q:xI‘:Eﬂ'-E(EE%%zEU"‘g%EE

*Axis boundaries are between 0% and 400% for viewing purposes. YOl's greater than 400% are outside axis boundaries and not shown on graph.

Factcet Research, Sept. 26, 2018, Solutions Analytics Department, TBG LLC

Figure 1-1



10,000 @ 0¥ T R ® 'Y} ' RF"RO0'PFROOOPROOTUTROUBEOU

1,000

100

10

1930 1940 1950 1960 1970 1980 1990 2000 2010

Figure 2-1



I Percentage price change only | Total Return: percentage price change plus dividends (assuming reinvested at monthly spot price)
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Dividends’ Contribution to Total Return Varies By Decade

m S&P 500 Dividend Contribution to Total Return
B S&P 500 Price Only (No Dividends)
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Data Source: Morningstar 1/18. *Total Return for the S&P 500 Index was negative
for the 2000s. Dividends provided a 1.8% annualized return over the decade.
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The Power of Dividends ans Compunding
Growth of $10,000 (12/1960-12/2017)
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Dividends Reinvested vs. Dividends Withdrawn
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6% of adjusted value each year
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HYPOTHETICAL CASH FLOW
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Annual Returns and Pullbacks

S&P 500 Index. Max drawdown represents the biggest intra-year decline
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S&P GROWTH VALUE RELATIVE TO S&P 500
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Macrotrends Data
S&P 500 Historical Annual Returns
www.macrotrends.net
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Annualized Risk/Return ®
January 31, 1972-December 31, 2014

s Annualized Return
Dividends historically have been a major source of stock market Standard Deviation
returns over the long term. By focusing on companies with a
consistent track record of increasing their dividends investors have

an opportunity to generate superior risk-adjusted performance. 16.0% 16.8%
. 0
Standard deviation is a measurement of volatility. The higher the
standard deviation the higher the possible risk of an investment 9.3%
based on its past performance.
Standard deviation has historically been lower for companies that Dividend Growers All Dividend Payers Nondividend Payers
pay and grow their dividends. & Initiators S&P 500 Index S&P 500 Index
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Average annual total returns of S&P 500 stocks by dividend policy (Period ended Jan. 31, 2018)
Dividend growth has historically tied to strong performance
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Source: 2018 Ned Davis Research, Inc. Past performance does not guarantee future results. Indexes are unmanaged and one cannot invest directly in an index. All
stocks were categorized by the following methodology for total return of each 12-month period since Jan. 31, 1972 period ended Jan. 31, 2018. Dividend Cutters
and Eliminators represents stocks in the S&P 500 that have lowered or eliminated their dividend; Non-Dividend-Paying Stocks represents non-dividend-paying
stocks of the S&P 500; Dividend Payers With No Change represents all dividend-paying stocks of the S&P 500 that have maintained their existing dividend rate; All
Dividend-Paying Stocks represents all dividend-paying stocks in the S&P 500; and Dividend Growers and initiators represents all dividend-paying stocks of the S&P
500 that raised their existing dividend or initiated a new dividend. Performance does not represent any unit trust or strategy.
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Returns of S&P 500 Index Stocks by Dividend Policy: Growth of $100 (1/1972-12/2017)
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THE PERCENTAGE OF TIME THAT HIGH-YIELD DIVIDEND

STOCKS HAVE OUTPERFORMED THE S&P 500 INDEX
INCREASES AS THE TIME HORIZON LENGTHENS.

Figure 6-8
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Stocks Outperformed the S&P 500 Index
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2000 S&P 500 and S&P 500 Dividend Aristocrats
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PURCHASING POWER OF $100 WITH 3% AND 5% INFLATION
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4% Withdrawal Rate
Effects of Inflation on Rising Dividend Income vs. Fixed Bond Income
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Source: MHI Research & Analysis
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representative basket of goods and services. The annual percentage change in a CPl is used as a measure of inflation.
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Dividend Performance Afetr the Fedeeral Reserve Increased Rates
Subset of S&P 500 Index; All Rate Hikes Since 1972
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Dividend payers, particularly those that have grown or initiated a dividend, have outperformed after the Fed increased rates
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UPS Payout Drives Stock Price Growth
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Investment Growth

Time Period: 12/31/2001 to 12/31/2017
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Number of S&P 500 Dividend Cutters
Companies that have cut dividends in the past 12 months (12/31/1972-2/28/2017)
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Japan's

private economy has broken out of secondary depression
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% of EM vs. DM Dividend Paying Companies
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Global Equity Valuations

Forward P/E Ratios for the S&P 500, MSCI EAFE and MSCI EM
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Global PEG Ratios

S&P 500, MSCI EAFE, and MSCI EME.

P/E and EPS growth over next 18 months
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Global Earnings and Valuations
Earnings Growth and P/E Ratios, Next Twelve Month Estimates
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Percentage Of Stocks With Dividend Yields Over 3%
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